
Credit Secrets
TIPS FOR YOU AND YOUR BUSINESS



Personal Credit Score

Good Place to Start

Living with Good or Bad Credit

Necessary Evil

Part of your Financial Health



Personal Credit

What’s it made of?

Different Variations

Equifax, Experian and TransUnion





The Foundation

 Establish Credibility

 Get on the Map

 Register & EIN

 Safe-Risk

 Pay on time

 Good Relationships

 Lenders Perspective



Fundability
 Business Accounts

 Banking

 Credit

 Business Assets

 Value

 Business Revenue

 Cash Flow

 Profit

 Owners Credit History



Be Aware



Credit Agencies

Experian

 Experian Business Credit Score (0 to 100)

 Financial Stability Risk Rating (1 to 5)



Credit Agencies

Equifax – Small Business Finance Exchange (SBFE)

 Reports Include

 Payment Trend and Payment Index

 Equifax Business Credit Risk Score (101 to 992)

 Equifax Business Failure Score (1000 to 1610)



Credit Agencies

Dun & Bradstreet

PAYDEX Score – 100 points

 Other Scores

 Delinquency Predictor Score

 Failure Score

 Supplier Evaluation Risk Rating

 D&B Rating

 Credit Limitation Recommendation



When does info drop off?

Trade, Bank, Government and Leasing Data : 36 months

UCC Filing : 5 years

Tax Liens, Collections, Judgments : 6 years 9 months

Bankruptcies : 9 years 9 months



Vendor Credit

 Get Products & Services Now – Pay Later (Net 30, 60, 90)

 Use EIN and verified 411 listing

 Try not to apply with SSN

 Set up a few, maybe 5

 Be patient



Revolving Credit

 Has  a larger impact compared to vendor credit

 Because of how companies report

 Always pay “minimum due” or more

 Be careful of balance to available limit

 Some recommend a few, maybe 3





Last minute tip…

Monitor your Business Credit

• Pay for Reports

• Pay for a Service

• Other Options

Monitor your Consumer Credit

• Free Report from each Agency

• Pay for Service

• Other Options



Any Questions

 Springfield SBDC

 myoung@springfieldsbdc.com

 937-322-7821

mailto:myoung@springfieldsbdc.com

